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SUMMARY OF BILL:    Authorizes workers' compensation penalties to be 
abated and then voided after one year if an employer obtains and maintains 
workers' compensation coverage during the one year time frame. 
 

ESTIMATED FISCAL IMPACT: 

 
 Decrease State Revenue - $1,062,800 
 Increase State Expenditures – Not Significant   
 
 Assumptions: 
 

• FY07-08 penalty collections from employers not maintaining workers’ 
compensation coverage totaled approximately $1,417,000. 

• The Department of Labor and Workforce Development (LWFD) estimates 
a 75 percent reduction in penalty collections.  As a result, there will be a 
decrease in state revenue of $1,062,750 ($1,417,000 x 75% = 
$1,062,750) 

• LWFD will not require additional staff.  Any increase in administrative 
expenditures to monitor such employers is estimated to be not 
significant. 
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